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FEDERAL COMMUNICATIONS COMNISSION
EX PARTE OR LATE FILED OFFIGE OF SECRETARY

June 2, 1994
Via Fagsimile
Commissionef Susan Ness
Federal Communications Commission
1919 M Street, NW
Washington, DC 20554

Re:  Personal Communiqations Services

Dear Commissioner Ness:

I would like to express my appreciation for our meeting on Tuesday to discuss minorities
and other Designated Entities participation in PCS.

It is my understanding based on several of those meetings that the FCC is now
entertaining a proposal that in lieu of a Designated Entities set-aside it will create a separate
frequency block for new entities with & maximum gross revenuss of $100,000,000.00. As we
previously discussed, it is evident that the cost of acquiring thess frequencies through the
auction process, as well, as the cost of construction and operation will be immense. Thus,
limiting the participation in the new entrant spectrum block to companies with only
$100,000,000.00 in revenue will likely lead to the self fulfilling prophecy that these entities will
not be able to participate in acquiring and constructing these facilities. Further, these
Designated Entities may not have the financial strength to maintain true ownership and
independent control in potential joint ventures.

Under this limitation, MasTec, Inc., (formerly Bumup & Sims and Church & Tower)
which is owned and controlled by Jorge Mas Canosa and his family, would not be eligible to
participate in this block. MasTec, Inc. has annual revenues of $178,126,000.00, according to
the Burnup & Sims Notice of 1993 Annual and Special Meeting and Proxy Statement issued on
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February 10, 1994, It is significant to note that notwithstanding this revenue, MasTec, Inc. had
only $525,000,00 in net income for the same period, Thas, MasTec, Inc., one of the few
minority controlled companies with the financial wherewithal to participate in PCS would be
excluded from participation in this new block.

Accordingly, we would respectfully request that in the event the FCC entertains this
proposal for a new competitive block, that the $100,000,000.00 threshold be raised to
$200,000,000.00 to allow minority companies such as MasTec, Inc. to pasticipate.

With respect to our discussion concerning staggered auctions to allow for calculation of
an adequate bidding credit, [ still remain skeptical, The amount of time for the FCC to calculate
the falr market value, as compared to the auction price, and then calculate a sufficieat bidding
credit will be significant. Then adequate time must be given for Designated Entities to negotiate
and "paper” joint ventures. The result will be a significant headstart for the licensees of the first
and second blocks, which I believe could be fatal for the ultimate successful Designated Entity.
Further, Wall Street may not be willing to find the last entry into the market.

Sincerely yours, ..
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Manhew L. Leibowitz

MLL/mdr

Enclosure

cc:  Gregory Vogt, Esquire
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e Burnup & Sims / CT Growp
Pro Forma Financial Statements
Unaudited Condensed Conselidated Statement of Operations
Twelve Mounths
( In Thousands except per share data )
CT Burnup&  PreForms Combined
_Growp __Sims _ Adjwstments  ProForms
Revenuss $ 34,136 $_ 143990 S 178,126
Coos sad Bnpenges
Coste of Revenuss 22,163 126,233 148,396
Censrel snd Administrative 2,937 17,078 20,012
Depresistion snd Amortisstion mn 6,600 (207) (14) 6,764
Intereat Expense as 478 240 (19) 4,993
Other - Nt 350 —_(5,908) 2,681 (16) (2.879)
Total Costs and Expenses 25,856 148,720 2,714 177,290
[ncome (Loss) Before Income Taxes 3,280 (4,730) (2,714) 836
Provision (Credit) for [neome Tanes 3,229 (17 (1,738) (1,180) (19) 3l
Nt Lnocmme (Loss) SO S_GMD S_US0 S
Earnings (Loss) per Share S_4dn  S__039 S 003
Average Shares Outstanding (000's) —h b6 1083 (9 LS
Sea Nowes to Pro Forma Finaneiel Statesnents.
64
SR T TLIp60ESS0E ON Ky SALYI00SSYSZLINOAITT €2:€1 144 ¥6-01-NAr



HERSCHELSHOSTECKASSOCIATES

Fila:
Tel:
Fax:

FCC\roaston. has TELECOMMUNICATIONS ECONOMISTS
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- CONSULTING
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SILVER SPRING, MARYLAND 20910-1103
TELEPHONE: 301, 589-2259

FAX: 301, 588-3311
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June 10, 1994

Rosston, Boonomist

oreg
Office Plans and Policy

Dear Greg:

!han§ you very au09 for your ceurtesy in hri,tinq »e on
anything other than praise from all guarters.
Alvays feel free to call me or Janea Zweig in our office

vhenever wve may be of assistanca.

W
you ever

have w ‘ nud, uro at he 1d be glad to ph
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